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INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING 
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL 

STATEMENTS PERFORMED IN ACCORDANCE WITH  
GOVERNMENT AUDITING STANDARDS 

 
 
To the Honorable County Judge and 
     Members of the Commissioners’ Court of 
Wharton County, Texas: 
 
We have audited, in accordance with the auditing standards generally accepted in the United States of America 
and the standards applicable to financial audits contained in Government Auditing Standards issued by the 
Comptroller General of the United States, the financial statements of the governmental activities, each major 
fund, and the aggregate remaining fund information of the Wharton County, Texas (the “County”), as of and for 
the year ended December 31, 2022, and the related notes to the financial statements, which collectively comprise 
the County’s basic financial statements and have issued our report thereon dated June 20, 2023.   

 
Report on Internal Control Over Financial Reporting 
 
In planning and performing our audit of the financial statements, we considered the County’s internal control over 
financial reporting (internal control) to determine the audit procedures that are appropriate in the circumstances 
for the purpose of expressing our opinions on the financial statements, but not for the purpose of expressing an 
opinion on the effectiveness of the County’s internal control. Accordingly, we do not express an opinion on the 
effectiveness of the County’s internal control. 
 
A deficiency in internal control exists when the design or operation of a control does not allow management or 
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct, 
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal 
control, such that there is a reasonable possibility that a material misstatement of the County’s financial 
statements will not be prevented, or detected and corrected, on a timely basis. A significant deficiency is a 
deficiency, or a combination of deficiencies, in internal control that is less severe than a material weakness, yet 
important enough to merit attention by those charged with governance. 
 
Our consideration of internal control was for the limited purpose described in the first paragraph of this section 
and was not designed to identify all deficiencies in internal control that might be material weaknesses or 
significant deficiencies. Given these limitations, during our audit we did not identify any deficiencies in internal 
control that we consider to be material weaknesses. However, material weaknesses may exist that have not been 
identified. 
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Report on Compliance and Other Matters 

As part of obtaining reasonable assurance about whether the County’s financial statements are free from material 
misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts, and 
grant agreements, noncompliance with which could have a direct and material effect on the financial statements. 
However, providing an opinion on compliance with those provisions was not an objective of our audit and, 
accordingly, we do not express such an opinion.  The results of our tests disclosed no instances of noncompliance 
or other matters that are required to be reported under Government Auditing Standards. 

Purpose of this Report 

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the 
results of that testing, and not to provide an opinion on the effectiveness of the County’s internal control or on 
compliance. This report is an integral part of an audit performed in accordance with Government Auditing 
Standards in considering the County’s internal control and compliance. Accordingly, this communication is not 
suitable for any other purpose. 

Belt Harris Pechacek, LLLP 
Certified Public Accountants 
Houston, Texas 
June 20, 2023 
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INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE FOR EACH MAJOR PROGRAM; 
REPORT ON INTERNAL CONTROL OVER COMPLIANCE; AND REPORT ON SCHEDULE OF 

EXPENDITURES OF FEDERAL AWARDS REQUIRED BY THE UNIFORM GUIDANCE AND 
REPORT ON SCHEDULE OF EXPENDITURES OF STATE AWARDS REQUIRED BY THE STATE 

OF TEXAS GRANT MANAGEMENT STANDARDS 
 
 
To the Honorable County Judge and 
     Members of the Commissioners’ Court of 
Wharton County, Texas: 
 
Report on Compliance for Each Major Federal and State Program 
 
Opinion on Each Major Federal and State Program 
 
We have audited Wharton County, Texas’s (the “County”) compliance with the types of compliance requirements 
identified as subject to audit in the OMB Compliance Supplement and the State of Texas Grant Management 
Standards (TxGMS) that could have a direct and material effect on each of the County’s major federal and state 
programs for the year ended December 31, 2022.  The County’s major federal and state programs are identified in 
the summary of auditors’ results section of the accompanying schedule of findings and questioned costs. 
 
In our opinion, the County complied, in all material respects, with the types of compliance requirements referred 
to above that could have a direct and material effect on each of its major federal and state programs for the year 
ended December 31, 2022.  
 
Basis for Opinion on Each Major Federal and State Program 
 
We conducted our audit of compliance in accordance with auditing standards generally accepted in the United 
States of America; the standards applicable to financial audits contained in Government Auditing Standards, 
issued by the Comptroller General of the United States; the audit requirements of Title 2 U.S. Code of Federal 
Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for 
Federal Awards (Uniform Guidance) and TxGMS. Our responsibilities under those standards, the Uniform 
Guidance, and TxGMS are further described in the Auditors’ Responsibilities for the Audit of Compliance section 
of our report. 
 
We are required to be independent of the County and to meet our other ethical responsibilities in accordance with 
relevant ethical requirements relating to our audit.  We believe that the audit evidence we have obtained is 
sufficient and appropriate to provide a basis for our opinion on compliance for each major federal and state 
program. Our audit does not provide a legal determination of the County’s compliance with the compliance 
requirements referred to above. 
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Responsibilities of Management for Compliance 
 
Management is responsible for compliance with the requirements referred to above and for the design, 
implementation, and maintenance of effective internal control over compliance with the requirements of laws, 
statutes, regulations, rules, and provisions of contracts or grant agreements applicable to the County’s federal and 
state programs.  
 
Auditors’ Responsibilities for the Audit of Compliance 
 
Our objectives are to obtain reasonable assurance about whether material noncompliance with the compliance 
requirements referred to above occurred, whether due to fraud or error, and express an opinion on the County’s 
compliance based on our audit.  Reasonable assurance is a high level of assurance but is not absolute assurance 
and therefore is not a guarantee that an audit conducted in accordance with generally accepted auditing standards, 
Government Auditing Standards, the Uniform Guidance, and TxGMS will always detect material noncompliance 
when it exists.  The risk of not detecting material noncompliance resulting from fraud is higher than for that 
resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the 
override of internal control.  Noncompliance with the compliance requirements referred to above is considered 
material if there is a substantial likelihood that, individually or in the aggregate, it would influence the judgment 
made by a reasonable user of the report on compliance about the County’s compliance with the requirements of 
each major federal and state program as a whole. 
 
In performing an audit in accordance with generally accepted auditing standards, Government Auditing Standards, 
the Uniform Guidance and TxGMS, we: 
 

 Exercise professional judgment and maintain professional skepticism throughout the audit. 
 Identify and assess the risks of material noncompliance, whether due to fraud or error, and design and 

perform audit procedures responsive to those risks.  Such procedures include examining, on a test basis, 
evidence regarding the County’s compliance with the compliance requirements referred to above and 
performing such other procedures as we considered necessary in the circumstances. 

 Obtain an understanding of the County’s internal control over compliance relevant to the audit in order 
to design audit procedures that are appropriate in the circumstances and to test and report on internal 
control over compliance in accordance with the Uniform Guidance and TxGMS, but not for the purpose 
of expressing an opinion on the effectiveness of the County’s internal control over compliance.  
Accordingly, no such opinion is expressed. 

 
We are required to communicate with those charged with governance regarding, among other matters, the planned 
scope and timing of the audit and any significant deficiencies and material weaknesses in internal control over 
compliance that we identified during the audit. 
 
Report on Internal Control over Compliance 
 
A deficiency in internal control over compliance exists when the design or operation of a control over compliance 
does not allow management or employees, in the normal course of performing their assigned functions, to 
prevent, or detect and correct, noncompliance with a type of compliance requirement of a federal or state program 
on a timely basis. A material weakness in internal control over compliance is a deficiency, or combination of 
deficiencies, in internal control over compliance, such that there is a reasonable possibility that material 
noncompliance with a type of compliance requirement of a federal or state program will not be prevented, or 
detected and corrected, on a timely basis.  A significant deficiency in internal control over compliance is a 
deficiency, or a combination of deficiencies, in internal control over compliance with a type of compliance 
requirement of a federal or state program that is less severe than a material weakness in internal control over 
compliance, yet important enough to merit attention by those charged with governance. 
 
Our consideration of internal control over compliance was for the limited purpose described in the Auditors’ 
Responsibilities for the Audit of Compliance section above and was not designed to identify all deficiencies in 



5 

internal control over compliance that might be material weaknesses or significant deficiencies in internal control 
over compliance.  Given these limitations, during our audit, we did not identify any deficiencies in internal 
control over compliance that we consider to be material weaknesses, as defined above. However, material 
weaknesses or significant deficiencies in internal control over compliance may exist that have not been identified. 

Report on Schedules of Expenditures of Federal and State Awards Required by the Uniform Guidance and 
TXGMS 

We have audited the financial statements of the governmental activities, each major fund, and the aggregate 
remaining fund information of the County, as of and for the year ended December 31, 2022, and the related notes 
to the financial statements, which collectively comprise the County’s basic financial statements.  We have issued 
our report thereon dated June 20, 2023 which contained unmodified opinions on those financial statements.  Our 
audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise the 
basic financial statements.  The accompanying schedules of expenditures of federal and state awards are presented 
for purposes of additional analysis as required by the Uniform Guidance and TxGMS and are not required parts of 
the basic financial statements.  Such information is the responsibility of management and was derived from and 
relates directly to the underlying accounting and other records used to prepare the basic financial statements.  The 
information has been subjected to the auditing procedures applied in the audit of the financial statements and 
certain additional procedures, including comparing and reconciling such information directly to the underlying 
accounting and other records used to prepare the basic financial statements or to the basic financial statements 
themselves, and other additional procedures in accordance with auditing standards generally accepted in the 
United States of America.  In our opinion, the schedule of expenditures of federal and state awards are fairly 
stated in all material respects in relation to the basic financial statements as a whole. 

The purpose of this report on internal control over compliance is solely to describe the scope of our testing of 
internal control over compliance and the results of that testing based on the requirements of the Uniform 
Guidance and TxGMS.  Accordingly, this report is not suitable for any other purpose. 

Belt Harris Pechacek, LLLP 
Certified Public Accountants 
Houston, Texas 
June 20, 2023 
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A. SUMMARY OF PRIOR YEAR AUDIT FINDINGS 
 

None noted. 
 



I. SUMMARY OF AUDIT RESULTS

Financial Statements

Unmodified

Is a 'going concern' emphasis-of-matter paragraph included in the auditors' report? No

Is a significant deficiency in internal control disclosed? No

Is a material weakness in internal control disclosed? No

Is a material noncompliance disclosed? No

Federal and State Programs

No

No

What is the dollar threshold used to distinguish between Type A and Type B programs? $750,000

Did the auditee qualified as low-risk auditee? No

Major Program Information and Audit Findings

Identification of major programs:

Assistance Listing (AL) Numbers Number of Audit Findings

21.027 0

Name of State Program Number of Audit Findings

 Operation Lonestar 0

 Essential Services Grant 0

Type of audit report issued on compliance for major programs Unmodified

II. FINANCIAL STATEMENT FINDINGS

None identified.

III. FINDINGS AND QUESTIONED COSTS FOR FEDERAL AND STATE AWARDS

None identified.

Name of Federal Program or Cluster

 American Rescue Plan - Coronavirus State 

and Local Fiscal Recovery Funds 

Any audit findings disclosed that are required to be reported in accordance with Title 2 

U.S. Code of Federal Regulations (CFR) Part 200.516(a)?

Wharton County, Texas

SCHEDULE OF FINDINGS AND QUESTIONED COSTS

For the Year Ended December 31, 2022

What were the results of the auditors' determination of whether the financial statements

were prepared in accordance with generally accepted accounting principles?

Does the auditors' report include a statement that the financial statements include

departments, agencies, or other organizational units expending federal and state awards

which are not included in this audit?

7



Pass-through Entity 

Identifying Number

Federal 

AL 

Number Expenditures

U.S. DEPARTMENT OF TREASURY

Pass-Through Texas Department of Emergency Management

COVID-19 American Rescue Plan - Coronavirus State and 

Local Fiscal  Recovery Funds SLT-10563 21.027 $ 2,618,432     

Pass-Through U.S. Border Protection

Federal Equitable Sharing Funds DAG-71 16.922 2,035            

Total U.S. Department of Treasury 2,620,467     

U.S. DEPARTMENT OF JUSTICE

Pass-Through Office of the Governor Criminal Justice Division

Victims of Crime Act Formula Grant Program 2020-V2-GX-0004 16.575 27,702          

Violence Against Women Formula Grants 15JOVW-22-GG-00453-STOP 16.588 11,300          

Total U.S. Department of Justice 39,002          

INSTITUTE OF MUSEUM AND LIBRARY SERVICES

Pass-Through Texas State Library and Archives Commission

ILL Lending Reimbursement 2022 LSTA LS-249990-OLS-21 45.310 999               

Total Institute of Museum and Library Services 999               

U.S. ELECTION ASSISTANCE COMMISSION

Pass-Through Texas Secretary of State

2020 Help America Vote Act Election Security Grant TX18101001-01-241 90.404 1,795            

Total U.S. Election Assistance Commission 1,795            

U.S. DEPARTMENT OF HOUSING AND URBAN DEVELOPMENT

Pass-through Texas Department of Agriculture

Texas Community Development Block Grant-Louise Sewer Project 7220500 14.228 303,300        

Pass-through Texas General Land Office

Texas Community Development Block Grant-Disaster Recovery

Infrastructure Projects Non-Research and Development B-17-DM-48-001 14.228 88,064          

Texas Community Development Block Grant-Disaster Recovery

Local Buyout/Acquisition Projects B-17-DM-48-001 14.228 53,180          

Total U.S. Department of Housing and Urban Development 444,544        

U.S. DEPARTMENT OF HEALTH AND HUMAN SERVICES

Pass-through Texas Department of Family and Protective Services

DFPS Title IV-E (CWS) Funded Services 1901TXFOST 93.658 1,932            

Total U.S. Department of Health and Human Services 1,932            

U.S. DEPARTMENT OF HOMELAND SECURITY

Pass-Through Office of the Governor Homeland Security Grants Division

Dispatch Consolette Replacement EMW-2021-SS-00062 97.067 7,566            

End of Life Replacement Radios EMW-2021-SS-00062 97.067 120,880        

Operation Stonegarden Program (OPSG) 3930903 97.067 7,795            

Operation Stonegarden Program (OPSG) 3930904 97.067 52,815          

Total U.S. Department of Homeland Security 189,056        

Total Federal Expenditures $ 3,297,795     

See accompanying notes to schedules of expenditures of Federal and State awards.

Federal Grantor/Pass-Through Grantor/Program Title

Wharton County, Texas

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

For the Year Ended December 31, 2022
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Program/Grant/ 

Project Number Expenditures

STATE DEPARTMENT OFFICE OF THE ATTORNEY GENERAL

Direct Awards

Texas VINE Grant - FY2022 SAVNS 2219699 $ 13,944           

Texas VINE Grant - FY2023 SAVNS C-00431 4,376 

Total State Department Office of the Attorney General 18,320           

TEXAS COMMISSION ON ENVIRONMENTAL QUALITY

Pass-Through Houston-Galveston Area Council

Solid Waste Implementation Grant 22-16-01 100,000         

Total Texas Commission on Environmental Quality 100,000         

TEXAS WATER DEVELOPMENT BOARD

Direct Award:

Waterhole Creek - Caney Creek Basin Flood Protection Study G1001484 18,169           

Waterhole Creek - Caney Creek Basin Flood Protection Study (Linnville Bayou) G1001283 136,015         

Total Texas Water Development Board 154,184         

TEXAS INDIGENT DEFENSE COMMISSION

Direct Award:

Indigent Defense Formula Grant 212-22-241 35,721           

Total Texas Indigent Defense Commission 35,721           

STATE DEPARTMENT OFFICE OF THE GOVERNOR

Pass-Through Office of the Governor Homeland Security Grants Division

Operation Lonestar 2022-BD-ST-0001 331,800         

Pass-through Office of the Government Criminal Justice Division

County Essentials Program - Satterfield Capital Murder Trial 2021-CE-ST-0016 183,067         

Total State Department Office of the Governor 514,867         

Total State Expenditures $ 823,092         

See accompanying notes to schedules of expenditures of Federal and State awards.

State Grantor/Pass-Through Grantor/Program Title

Wharton County, Texas

SCHEDULE OF EXPENDITURES OF STATE AWARDS

For the Year Ended December 31, 2022
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WHARTON COUNTY, TEXAS 
NOTES TO SCHEDULES OF EXPENDITURES OF FEDERAL AND STATE AWARDS 

For the Year Ended December 31, 2022 
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NOTE 1:  BASIS OF ACCOUNTING 

The accompanying schedules of expenditures of federal and state and awards (the “Schedules”) includes 
the federal and state grant activity of Wharton County, Texas, and are presented on the accrual basis of 
accounting.  The information in these Schedules are presented in accordance with the requirements of 
Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost 
Principles, and Audit Requirements for Federal Awards (Uniform Guidance) and TxGMS. Therefore, 
some amounts presented in these Schedules may differ from amounts presented in, or used in the 
preparation, of the basic financial statements. 

NOTE 2:  INDIRECT COST RATE 

The County elected not to use the 10% de minimis indirect cost rate allowed under the Uniform 
Guidance. 




